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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of the

Governor Nelson A. Rockefeller Empire State Plaza Performing Arts Center Corporation

Report on the Financial Statements

We have audited the accompanying financial statements of the Governor Nelson A. Rockefeller
Empire State Plaza Performing Arts Center Corporation, (an enterprise fund of the State of New
York) (the "Egg"), as of March 31, 2018 and 2017 and for tire years then ended, and the related
notes to the financial statements, which collectively comprise Governor Nelson A. Rockefeller
Empire State Plaza Performing Arts Center Corporation's basic financial statements as listed in
the table of contents.

Management's Responsihility for the Financial Statements

Governor Nelson A. Rockefeller Empire State Plaza Performing Arts Center Corporation's
management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and die standards apphcable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
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An audit involves performing procedmes to obtain audit evidence about the amotmts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Egg's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accoxinting policies used and the reasonableness of significant accounting
estimates made by management, as weU as evaluating the overall presentation of the financial
statements.

We beHeve that ttie audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the Governor Nelson A. Rockefeller Empire State Plaza
Performing Arts Center Corporation, as of March 31, 2018 and 2017, and the respective changes
in financial position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Recfuired Supplementary Information

Accoxmting principles generally accepted in the United States of America require that the
management's discussion and analysis on pages 4-10 and the required supplementary
information listed in the accompanying table of contents be presented to supplement the basic
financial statements. Such infotmation, although not a part of the basic financial statements, is
required by the Governmental Accormting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing tiie information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained dtiring our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June
29, 2018 on our consideration of Governor Nelson A. Rockefeller Empire State Plaza Performing
Arts Center Corporation's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering Governor Nelson A. Rockefeller Empire State Plaza Performing Arts Center
Corporation's internal control over financial reporting and compliance.

P. C.

Albany, New York
June 29,2018
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS

March 31,2018 and 2017

The Gov. Nelson A. Rockefeller Empire State Plaza Performing Arts Center, hereafter
referred to as the "Egg", is pleased to present its 2017-2018 Annual Financial Report.

1. Responsibilities and Controls

The management of the Egg has prepared and is responsible for the financial statements
and related information included in this report. A system of internal controls is
maintained to provide reasonable assurance that assets are safeguarded and the books
and records reflect only authorized transactions. Limitations exist in any system of
internal controls. However, based on the recognition that the cost of the system should
not exceed its benefits, management believes that its system of internal accotmting
controls maintains an appropriate cost/benefit relationship.

The Egg's system of internal accounting controls is evaluated on an ongoing basis by the
Egg's internal financial staff. Independent external auditors also consider certain
elements of the internal control system in order to determine their auditing procedures
for the pmpose of expressing an opinion on the financial statements.

The Finance Committee of the Egg's Board of Directors serves the role of an Audit
Committee. It is composed of members of the Board who are not employees of the Egg
and who provide a broad view of management's financial reporting and control
functions. Periodically, this Committee meets with management and the independent
external auditors to ensure these groups are fulfilling their obHgations and to discuss
auditing, controls and financial reporting matters.

Management believes that its pohcies and procedures provide guidance and reasonable
assxuance that the Egg's operations are conducted according to management's intentions
and to a high standard of business ethics.

2. Audit Assurance

The unmodified (i.e. clean) opinion of ovu independent external auditors, Pattison,
Koskey, Howe & Bucci, CPAs. P.C , is included on pages 1-3 of this report. This section
presents management's discussion and analysis of the Egg's financial condition and
activities for the years ended March 31, 2018 and 2017. This information should be read
in conjunction with the financial statements.

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

March 31,2018 and 2017

3. Financial and Organi2ational Highlights

The foUowing are some of the highlights of the 2018 and 2017 fiscal years:

o The Egg remained on solid financial ground, successfully augmenting earned
revenue from increased performance ticket sales, facility rentals and contracted
services widi other income from memberships, grants, corporate support and its
appropriation from the State of New York.

o The Egg continues to make progress in its effort to be recognized as a leading
cultural organization in the Capital Region - being recognized for the third
consecutive year for its programming by the Albany Wine & Dine for the Arts
Program - (including a $2,500 contribution from the Festival in 2018 and 2017) and
statewide, as it continues to serve as die administrative arm of the NYS Performing
Arts Presenters Network (with support for these and related activities directed
through the NYS Council on the Arts).

4. Required Financial Statements

The financial statements for the Egg report information about the accoimtdng methods
which are used and are similar to those used by private sector companies. These
statements offer short and long term financial information about its activities.

The Statement of Net Position includes all of the Egg's assets and habihties and provides
information about the nature and amounts of investments in resources (assets) and
obligations to the Egg's creditors (liabilities).

All of the year's revenues and expenses are accounted for in the statement of revenues,
expenses, and change in net position. This statement measures the success of the Egg's
operations over the past year and can be used to determine whether the Egg has
successfully met all its costs and fees through its admissions and rental of the facility.

The statement of cash flows presents how the Egg generates and uses its cash and cash
equivalents in operations, financing, and investing activities. Positive results from
operating activities indicate that income from operations generated cash while a negative
result indicates a use of cash. Negative investing and financing activities indicate a use of
cash to acquire assets or pay back long-term debt.

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

March 31,2018 and 2017

4. Required Financial Statements IContinued)

The notes to the financial statements provide required disclosures and other information
diat are essential to a full tmderstanding of the material data provided in the statements.
The notes present information about the Egg's accounting policies, significant account
balances and activities, material risks, obligations, commitments, contingencies, and
subsequent events, if any.

5. Summary of Organization and Business

The Egg was created by an act of Legislation in 1979 to provide upstate New York with a
world class performing arts center in order to present the finest artistic talent in New
York State as well as provide a venue for international artists. A public benefit
corporation, the Egg presents world class modern dance and family entertainment, as
weU as a wide variety of music and theater events. Although predominantly local, the
Egg's audience comes from Western Massachusetts, Syracuse, Poughkeepsie, the
Adirondack Region, as well as national and international toxu groups. In addition, it is
the Egg's policy to provide free tickets to many public service orgcuiizations in the
Capital Region so that those who are living below the poverty level can have the same
cultural opportunities as those who can afford a fuU price ticket. In this way, as well as
prograrrirning, the Egg attracts the most diverse audiences, bringing them together
through the shared experience of artistic creation. The Egg also provides space and
develops programs for civic, governmental, performing arts, and other cultural and
public entities for the benefit of the citizens of New York State, as well as the
departments and agencies of New York State government.

The Egg pays the New York State Office of General Services (OGS), a related party, for
its maintenance, insurance, parking and telephones. The venue is maintained by OGS
but is operated cind managed by The Egg and consists of the Kitty Carlisle Hart Theater
(982 seats) and The Lewis A. Swyer Theater (445 seats). Each theater offers a spacious
lotmge area; the Hart Theater Loimge is capable of holding large receptions. Offices are
located on the Concourse and P-1 Levels of the Empire State Plaza; the P-1 area contains
a scene shop, costume shop, paint room, 2 large rehearsal rooms as weU as storage.

6. General Authority Data

The Egg hosted more than 215 events druing its 2017 - 2018 season with more than 98,000
people attending. During its 2016 - 2017 season, the Egg hosted more than 211 events
with more than 97,000 people attending.

7. Financial Analysis

The comparative condensed financial statements and other selected information
providing key financial data and indicators for management, monitoring, and planning
for the years ended March 31,2018 and 2017 are presented on the following pages.

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

March 31,2018 and 2017

7. Financial Analysis (Continued):

Condensed Statement of Net Position

2018 2017 $ Change % Change
ASSETS

Current assets $ 875,881 $ 860,205 $  15,676 2

Equipment, net 45,035 43,457 1,578 4

Total assets 920,916 903,662 17,254 2

DEFERRED OUTFLOWS OF RESOURCES

Pension plan 167,281 280,747 (113,466) (40)
LIABILITIES

Current liabilities 570,137 553,203 16,934 3

Non-current liabilities

Long-term debt 119,362 125,896 (6,534) (5)
Net pension obligation 152,280 246,372 (94,092) (38)
Other postemployment benefits 832,948 710,737 122,211 17

Total non-current liabilities 1,104,590 1,083,005 21,585 2

Total liabilities 1,674,727 1,636,208 38,519 2

DEFERRED INFLOWS OF RESOURCES

Pension deferrals 35,508 36,526 (1,018) (3)
NET POSITION

Invested in capital assets 45,035 43,457 1,578 4

Unrestricted (667,073) (531,782) (135,291) (25)
Total net position $ (622,038) $ (488325) $  J133,7131 (27)

Condensed Statement of Revenues, Expenses and Chanee in Net Position

2018 2017 $ Change % Change

Operating revenue $ 2,302,949 $ 2,068,913 $  234,036 11

Non-operating revenue 182 148 34 23

Total revenues 2,303,131 2,069,061 234,070 11

Depreciation expense 29,746 30,248 (502) (2)
Other operating expense 2,396,710 2,065,691 331,019 16

Non-operating expense 10,388 10,864 (476) (4)
Total expenses 2,436,844 2,106,803 330,041 16

Change in net position (133,713) (37,742) (95,971) 254

Net position, beginning of year (488,325) (450383) (37,742) 8

Net position, end of year $ (622,038) $ (488325) $  (133,713) 27

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

March 31,2018 and 2017

7. Financial Analysis (Continuedl

Condensed Statement of Net Position

2017 2016 $ Change % Change
ASSETS

Current assets $ 860,205 $ 888,383 $  (28,178) (3)
Equipment, net 43,457 64,872 (21,415) (33)

Total assets 903,662 953,255 (49,593) (5)
DEFERRED OUTFLOWS OF RESOURCES

Pension plan 280,747 81,523 199,224 244

LIABILITIES

Current liabilities 553,203 708,257 (155,054) (22)

Non-current liabilities

Long-term debt 125,896 132,864 (6,968) (5)
Net pension obligation 246,372 46,027 200345 435

Other postemployment benefits 710,737 588,449 122,288 21

Total non-current liabilities 1,083,005 767,340 315,665 41

Total liabilities 1,636,208 1,475,597 160,611 11

DEFERRED INFLOWS OF RESOURCES

Pension deferrals 36,526 9,764 26,762 274

NET POSITION

Invested in capital assets 43,457 64,872 (21,415) (33)

Unrestricted (531,782) (515,455) (16,327) (3)
Total net position $ (488,325) $ (450,583) $  (37,74^ (8)

Condensed Statement of Revenues, Expenses and Chamee in Net Position

2017 2016 $ Change % Change

Operating revenue $ 2,068,913 $ 1,756,760 $  312,153 18

Non-operating revenue 148 133 15 11

Total revenues 2,069,061 1,756,893 312,168 18

Depreciation expense 30,248 21,447 8,801 41

Otirer operating expense 2,065,691 1,805,168 260,523 14

Non-operating expense 10,864 11,307 (443) (4)
Total expenses 2,106,803 1,837,922 268,881 15

Change in net position (37,742) (81,029) 43,287 (53)

Net position, beginning of year (450,583) (369,554) (81,029) 22

Net position, end of year $ ^488,32^ $ (450,583) $  J37,742) 8

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

March 31,2018 and 2017

8. Financial Condition:

The overall financial position of the Egg was strong at March 31, 2018 and 2017. During
the past five fiscail years, the Egg has generated operating surpluses (before other
postemployment benefits) and has erased a substantial negative fund balance.

As of March 31, 2018, 2017, and 2016, net working capital was $305,744, $307,022, and
$180,126, respectively. Improvements to net working capital have occurred in recent
years as a restdt of improved operating income before postretirement benefits and non-
cash pension and depreciation expenses.

Operating revenues increased from 2017 to 2018 by 11%, which was caused by the Egg
having higher attendance at scheduled shows compared to the attendance experienced
in the prior year. The Egg's ticket revenue increased by $143,508, or 14%, from 2017 to
2018.

Operating revenues increased from 2016 to 2017 by 18%, which was caused by the Egg
having higher attendance at scheduled shows as weU as having the Hart theatre
operational for the entire period. The Egg's ticket revenue increased from $753,884 in
2016 to $1,019,409 in 2017.

The Egg experienced an increase in operating expenses from 2017 to 2018 of 16%, which
was also caused by having higher attendance at scheduled. The artist fees were $648,988
in 2017 and increased to $858,471 in 2018. In addition, salaries and wages and associated
employee benefits increased from $601,674 and $190,271 in 2017 to $652,602 and $222,944
in 2018, respectively.

The Egg experienced an increase in operating expenses from 2016 to 2017 of 14%, which
was also caused by having higher attendance at scheduled shows and not having shows
cancel, which had occurred in 2016. The artist fees were $495,680 in 2016 and increased to
$648,988 in 2017.

As noted in previous financial statements, over the past two decades, the Egg has
received a significant portion of its operating revenue from the State of New York. While
the percentage has significantly declined in recent years due to the success of
programming and management of the Egg, these funds remain critical to the Egg's
ability to deliver on its mission to present a wide range of artistic talent to its diverse
audience.

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA

PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

March 31,2018 and 2017

9. Long Term Obligations

Wilh its current cash flow, the Egg has been able to pay aU its vendors within the Prompt
Payment Guidelines that have been established by management.

Long-term obhgations are comprised of notes payable related to certain pension
obligations, unfimded pension obligations, and other postretirement benefits.

10. Contacting the Authority's Financial Manager

This financial report is intended to provide a general overview of the Egg's fiscal health
and to illustrate the Egg's accountability for the revenue it receives. If you have
questions about this report or need further information, contact the Business Manager,
Matthew G. Moross at The Egg, PO Box 2065, Albany, NY 12220 or at www.tfaeegg.org.

11. Principal Officials

The Egg's Board of Directors is as foUows as of March 31,2018:

Name

Susan T. Cleary
RoAnn Desito

Anthony Esposito
Michael Cassidy
Brian Petraitis, Acting Chair
James I. SuUivan

John A. Frederick
Vincent McArdle

Joyce Shenker
Alexander Boschi

Maston Sansom

WiUiam Burgess
Michael Avella

Appointed bv
Governor

OGS Commissioner

Governor

Coimty Executive
Speaker of the Assembly
Governor

Mayor of Albany
Governor

Speaker of the Assembly
President of die Senate

President of the Senate

Minority Leader of the Senate
Minority Leader of the Assembly

Peter A. Lesser, Executive Director

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATEMENT PLAZA

PERFORMING ARTS CENTER CORPORATION

STATEMENTS OF NET POSITION

March 31,2018 and 2017

ASSETS

2018 2017

Current assets:

Cash and cash equivalents

Accounts receivable

Prepaid expenses

$ 768,691 $

42,615

64,575

711,190

50,949

98,066

Total current assets 875,881 860,205

Property and equipment, net of $187,753 and $178,902 of

accumulated depreciation as of March 31,2018 and 2017, respectively 45,035 43,457

Total assets 920,916 903,662

DEFERRED OUTFLOWS OF RESOURCES

Differences between expected and actual experience, changes in assumptions,
and investment earnings - pension plan

Contributions to pension plan subsequent to measurement date
95,015

72,266

221,066

59,681

Total deferred outflows of resources 167,281 280,747

LIABILITIES

Current liabilities:

Accounts payable and accrued expenses
Unearned revenue

Vendor tickets payable
Pension notes payable, current portion

97,835

197,254

267,567

7,481

112373

252,757

181,105

6,968

Total current liabilities 570,137 553,203

Non-current liabilities:

Pension notes payable
Net pension obligation
Other post retirement benefits

119362

152,280

832,948

125,896

246,372

710,737

Total non-current liabilities 1,104,590 1,083,005

Total liabilities 1,674,727 1,636,208

DEFERRED INFLOWS OF RESOURCES

Changes in proportion and differences between contributions
and proportionate share of contributions, and differences
between expected and actual experience - pension picm 35,508 36326

NET POSITION

Net position:
Unrestricted

Invested in capital assets
(667,073)
45,035

(531,782)
43,457

Total net position $ (622,038) $ (488325)

See independent auditors' report and notes to financial statements
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATEMENT PLAZA

PERFORMING ARTS CENTER CORPORATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGE IN NET POSITION

Years ended March 31,2018 and 2017

2018

Operating Revenues:
Ticket sales

Rental and commission revenue

Concession revenue

Corporate and foundation grants
Individual contributions

State appropriations
Other operating revenue
Special event and fundraising revenue
Gain/(loss) on sale of capital assets

Total operating revenues
Operating Expenses:

Salaries and wages
Employee benefits
Payroll taxes
Artist fees

Advertising
Professional fees

Production:

Hospitality
Supplies and licenses
Equipment rental and maintenance

Credit card charges
Depreciation
Maintenance - NYS OGS

Insurance

Office supplies
Utilities

Publication

Travel and enterainment

Bad debt expense
Other

Total operating expenses
Operating income before other postemployment benefits
Other postemployment benefits
Operating loss
Non operating revenues (expenses):

Interest earnings

Interest expense

Non operating expenses, net
Change in net position
Net position, beginning
Net position, ending

1,162,917

670,749

25,213

130,044

85,537

220,000

3,258

2,450

2,781

2,302,949

652,602

222,944

56,265

858,471

52,827

34,500

60,775

30,515

43,636

63,595

29,746

110,132

24,694

3,072

3,404

12,600

782

24,221

2,732

2,287,513

15,436

138,943

(123,507)

182

(10388)

(10,206)

(133,713)

2017

1,019,409

568,426

27,618

144,098

80,251

220,000

7,854

1,257

2,068,913

601,674

190,271

52,088

648,988

63,520

30,734

50,229

28,363

46,806

52,883

30,248

110,132

22,213

3,278

10,198

10,102

1,145

1,295

3,076

1,957,243

111,670

138,696

(27,026)

148

(10,864)

(10,716)

(37,742)

(488325) (450,583)

$  (622,038) $ (488,325)

See independent auditors* report and notes to financial statements
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