GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31, 2019

7. Pension Plan (Continued):
Contributions:

The System is noncontributory except for employees who joined tlie New York State and Local
Employees' Retirement System after July 27,1976, who contribute 3 percent of their salary for
the first ten years of membership, and employees who joined on or after January 1, 2010 who
generally contribute 3 percent of tlieir salary for tlieir entire length of service. For Tier 6
members, the contribution rate varies from 3 percent to 6 percent depending on salary.

Generally, Tier 5 and 6 members are required to contribute for all years of service. Under the
authority of tlie NYSRSSL, the Comptroller annually certifies the actuarially determined rates
expressly used in computing the employers' contributions based on salaries paid during the
System's fiscal year ending March 31. Contributions for the current year and two preceding
years were equal to 100 percent of the contributions required, and were as follows:
2019
2018

$

2017

58,079
72,266
59,681

Chapter 57 of tine Laws of 2010 of the State of New York was enacted tliat allows local
employers to amortize a portion of their retirement bUI for 10 years in accordance with the
following stipulations:
• For State fiscal year 2010-11, tlie amount in excess of tlie graded rate of 9.5 percent of
employees' covered pensionable salaries, with the first payment of those pension costs
not due until the fiscal year succeeding tliat fiscal year in which tlie amortization was
instituted.

• For subsequent State fiscal years, the graded rate will increase or decrease by up to one
percent depending on the gap between the increase or decrease in tine NYSLRS's average

rate and the previous graded rate.
• For subsequent State fiscal years in which tlie NYSLRS's average rates are lower than the
graded rates, tlie employer will be required to pay the graded rate. Any additional
contributions made will first be used to pay off existing amortizations, and then any
excess will be deposited into a reserve account and will be used to offset future increases
in contribution rates.

This law requires participating employers to make payments on a current basis, while
amortizing existing unpaid amounts relating to the NYSLRS' fiscal years when the local
employer opts to participate in the program.

See independent auditors' report.
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31, 2019

7. Pension Flan (Continued):

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions:

At March 31, 2019, the Egg reported a liability of $51,891 for its proportionate share of the net

pension liability. The net pension liability was measured as of March 31, 2018 for fiscal 2019,
and the total pension liability used to calculate the net peiision liabilit)' was determined by an
actuarial valuation as of April 1, 2017. The Egg's proportion of tine net pension liability was

based on a projection of tine Egg's long-term share of contributions to tine pension plan relative
to the projected contributions of all participating members,actuarially determined.
At March 31,2019, the Egg's proportion was 0.0016078%.

For the year ended March 31, 2019, the Egg recognized pension expense of $62,738. At March
31, 2019, the Egg reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:
Deferred Outflows Deferred Inflows
of Resources

Differences between expected and actual experience
Changes of assumptions
Net difference between projected and actual eanungs on
pension plan investments
Changes in proportion and differences between the Egg's
contributions and proportionate share of contributions

$

18,508

of Resources

$

15,294

34,408

The Egg's contributions subsequent to the measurement date

75,368

148,769

13,056

8,631

58,079

$

Total

199,419

$

172,694

$58,079 reported as deferred outflows of resources related to pensions resulting from the Egg's
contributions subsequent to tlie measurement date will be recognized as a reduction of the net
pension liability in tlie year ending March 31, 2020. Otiier amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions wiH be recognized
in pension expense as follows:
Years ending March 31,:
$ 11,086

2019
2020

10,733

2021

(37,318)
(15,855)

2022
2023

-

$ (31,354)

See independent auditors' report
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31,2019

7. Pension Plan (Continued):
Actuarial Assumptions:

The total pension liability at March 31, 2019 was determined by using an actuarial valuation as
of April 1, 2017 with update procedures used to roll forward the total pension liability to March
31, 2019. The actuarial valuation used the following actuarial assumptions:
ERS

Inflation

2.5%

Salary Increases
Investment rate of return (net of investment expense,
including inflation)
Cost of living adjustment

3.8%
7.0%
1.3%

Annuitant mortality rates for fiscal 2019 are based on April 1, 2010 - March 31, 2015 System
experience with adjustments for mortality improvements based on the Society of Actuaries
Scale MP-2014.

The actuarial assumptions for fiscal 2019 used in the April 1, 2017 valuation are based on the
results of an actuarial experience study for tire period April 1, 2010 - March 31, 2015.
Tlie long-term expected rate of return on pension plan investments was determined using a

building-block method in which best-estimate ranges of expected future real rates of return
(expected return, net of investment expenses and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rale of return by weighting

the expected future real rates of return by the target allocation percentage and by adding
expected inflation.

See independent auditors' report.
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of tlie State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31, 2019

7. Pension Plan (Continued):

Actuarial Assumptions fContinuedh
Best estimates of arithmetic real rates of return for each major asset class included in tlie target
asset allocations as of March 31,2019 is summarized below:

Long-Term

Expected Real
Rate of Return

Asset Class

Domestic equity
International equity
Private equity

6.35%

Real estate

5.55%

Absolute return strategies

3.75%

Opportunistic portfolio

5.68%

4.55%

7.50%

Real assets

5.29%

Bonds and mortgages

1.31%

Cash

-0.25%

Inflation-indexed bonds

1.25%

The real rate of return is net of the long-term inflation assumption of 2.50%.
Discount Rate:

The discount rate used to calculate tine total pension liability was 7.0% as of March 31, 2019. The

projection of cash flows used to determine tine discount rate assumes that contributions from
plan members will be made at tine current contribution rates and that contributions from
employers will be made at statutorily required rates, actuarially. Based upon the assumptions,

the System's fiduciary net position was projected to be available to make all projected future
benefit payments of current plan members. Therefore, the long term expected rate of return on
pension plan investments was applied to all periods of projected benefit payments to determine
the total pension liability.

See independent auditors' report.
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31, 2019

7. Pension Plan (Continued):
Sensitivity of the Proportionate Share of tlie Net Pension Liability to the Discount Rate

Assumption:

The following presents the Egg's proportionate share of the net pension liability at March 31,
2019 calculated using tlie discount rate of 7.0%, as well as what tlie Egg's proportionate share of

the net pension liability would be if it were calculated using a discount rate that is l-percentage
point lower(6.0 percent) or l-percentage point I\igher(8.0 percent) tlian the current rate:
1% Decrease

Current Discount

(6.0%)

Employer's proportionate
share of the net pension liability

$

392,624

1% Increase

(7.0%)

$

51,891

(8.0%)

$

(236,355)

Pension Plan Fiduciary Net Position:

The components of the current-year net pension liability of the employers as of March 31, 2019,
were as follows:

Employees'

Retirement System
(in thousands)

Employers' total pension liability
Plan net position
Employers' net pension liability

$
$

183,400,590
(180,173,145)
3,227,445

Rado of plan net posidon to the

employers' total pension liability

98.24%

8. Other Fostemployment Benefits Other Than Pensions(OFEB):

Plan Descripdon - Medical and Prescripdon Drug benefits are provided through the New York
State Health Insurance Program (NYSHIP). Hie Egg provides continuation of medical insurance

coverage to eligible employees that retire directly from employment at the Egg after retirement
age(average retirement age of 65). No assets are accumulated in a trust that meets the criteria in
paragraph 4 of Statement 75.
Funding Policy - Health insurance premiums for retired individuals of The Egg are equal to the

premiums charged for active employees. The Egg pays a portion of the premium for medical
coverage for the retired individual for the lifetime for the retiree based on tlie plan chosen by
the employee at the time of their retirement.

See independent auditors' report
-26-

GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31, 2019

8. Other Postemploymenl Benefits Other Than Pensions(OFEB)(Continued):

During the year ended March 31, 2019, the Egg amended the criteria for those receiving, or
those who are eligible to receive, postemployment benefits. Health coverage for spouses of
retirees will no longer be offered. Postemployment benefits will be received only by the
individual retiree of the Egg.This amendment was approved by the Board of Directors.
The number of participants as of March 31, 2019, the effective date of the latest OPEB
valuations,follows:

Active employees

6

Retired employees

1

Total

7

There were 5 participants younger tlian 65 and 2 over 65 witli average age of 41 and 71,
respectively.
Total OPEB Liability:

The Egg's total OPEB liability of 51,252,588 was measured as of March 31, 2019, and was
determined by an actuarial valuation as of April 1,2018.
Acbtarial assumptions and other inputs. The total OPEB liability in the March 31, 2019 actuarial
valuation was determined using the following actuarial assumptions and other inputs, applied
to all periods included in tlie measurement, unless otlierwise specified.
Inflation

2%

Salary increases

2%

Discount rate

3.29%

Healthcare cost trend rates

4.6% for 2019,increasing 0.1% per year to
an ultimate rate of 4.8% for 2021 and later
years.

Retirees' share of benefit-related costs

A portion of premium paid based on plan
chosen for lifetime of employee

The discount rate was based on tlie S&P 20 AA Municipal Bond Index.

Mortality rates were based on the RP-2000 mortality table for males and females projected 18
years. This assumption does not include a margin for future improvements of longevity.
The Egg applies the alternative measurement mediod of GASB 75.
See independent auditors' report.
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
NOTES TO FINANCIAL STATEMENTS(CONTINUED)
March 31, 2019

8. Other Postemployment Benefits Other Than Pensions(OPEB)(Continued):

Changes in the Total OPEB Liability:
Balance at3/31/2018

$

956,635

Changes for the year:
Service cost

140,275

Interest

33,876

Effect of economic/demographic gains or losses
Effect of assumptions changes or inputs
Benefit payments

75,126
62,991
(16,315)

Net changes

295,953

Balance at3/31/2019

$

1,252,588

Scn$iHvity of tlie total OPEB liability to change? in the discount rate. The following represents the
total OPEB liability of the Egg, as well as what tlie Egg's total OPEB liability would be if it were
calculated using a discount rate that is 1-percentage point lower (2.29%) or 1-percentage point
higher(4.29%) than tlie current discount rate:
Discount Rate -1%

Discount Rate

Net OPEB Liabmty

Baseline

2.29%

$

1,501,649

Discount +1%

3.29%

$

1,252,588

4.29%

$

1,059,463

Sensitiinty of tlie total OPEB liahility to changes in the healthcare cost trend rates. The following
presents tlie total OPEB liability of tine Egg,as well as what tine Egg's total OPEB liability would
be if it were calculated using healthcare cost trend rates that are 1-percentage point lower or 1-

percentage point higher than tine current healtlncare cost trend rales;
Baseline Trend-1%

Net OPEB Liability

$

1,042,265

Baseline

$

1,252,588

Baseline Trend+1%

$

OPEB Expense

For the year ended March 31, 2019, tine Egg recognized OPEB expense of $295,953.

See independent auditors' report.
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1,528,012

GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
SCHEDULE OF THE EGG'S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY
NYSLRS PENSION PLAN

Year ended March 31, 2019

The Egg's proportion of the net
pension liability (asset)

$

51,891

The Egg's proportionate share of the
net pension liability (asset)

0.0016078%

The Egg's covered-employee payroll

$

419,805

The Egg's proportionate share of tlie
net pension liability (asset) as a percentage of
its covered-employee payroll

12.36%

Plan fiduciary net position as a percentage of
the total pension liability

98.24%

See independent auditors' report and notes to financial statements.
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GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of tlie State of New York)
SCHEDULE OF THE EGG'S CONTRIBUTIONS

NY5LRS PENSION PLAN

Year ended March 31, 2019

2018

2019

Contractually required contribution

58,079

Contributions in relation to the contractually
required contribution

58,079

S

72,266

2017

S

72,266

55,125

2016

$

55,125

63,821

2015

S

63,821

61,073

61,073

Contribution deficiency (excess)

The Egg's covered-employee payroll

$

419,805

$

427,293

S

389,230

$

369,765

$

317303

Contributions as a percentage of covered-

employee payroll

13.83%

16.91%

14.16%

See independent auditors' report and notes to financial statements.
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17.26%

19.25%

GOVERNOR NELSON A. ROCKEFELLER EMPIRE STATE PLAZA
PERFORMING ARTS CENTER CORPORATION

(An Enterprise Fund of the State of New York)
SCHEDULE OF THE CHANGES IN THE
NET OPEB LIABILITY

March 31,2019

Balance at March 31, 2018

$

956,635

Changes for the year:
Service costs
Interest

140,275
33,876

Effect of economic/demographic gains or losses

75,126

Effect of assumption changes or inputs

62,991

Benefit payments

(16,315)

Net changes

295,953

Balance at March 31,2019

$ 1,252,588

See independent auditors' report and notes to financial statements.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDAUDS
INDEPENDENT AUDITORS' REPORT
To the Board of Directors of the

Governor Nelson A. Rockefeller Empire State Plaza Performing Arts Center Corporation
We have audited, in accordance with auditing standards generally accepted in the United States
of America and tine standards applicable to financial audits contained in Covernyuent Auditing

Standards issued by the Comptroller General of the United Stales, tine financial statements of
Governor Nelson A. Rockefeller Empire State Plaza Performing Arts Center Corporation as of

and for the year ended March 31, 2019, and the related notes to the financial statements, wtiich
collectively comprise Governor Nelson A. Rockefeller Empire State Plaza Performing Arts
Center Corporation's basic financial statements, and have issued our report tlnereon dated June
28, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of tine financial statements, we considered Governor
Nelson A. Rockefeller Empire State Plaza Performing Arts Center Corporation's internal control
over financial reporting (internal control) to determine the audit procedures that are

appropriate in tine circumstances for the purpose of expressing our opinion on the financial
statements, but not for tine purpose of expressing an opinion on tine effectiveness of Governor
Nelson A. Rockefeller Empire State Plaza Performing Arts Center Corporation's internal

control. Accordingly, we do not express an opinion on the effectiveness of Governor Nelson A.
Rockefeller Empire State Plaza Performing Arts Center Corporation's internal control.

A deficienaj in internal control exists when the design or operation of a control does not allow
management or employees in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be

prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
a combination of deficiencies, in internal control tliat is less severe tlian a material weakness, yet

important enough to merit attention by those charged witli governance.

1 Hudson City Centre, Ste 203

45 Five Mile Woods Road.Sie 1

Hudson, NY 12534
Tel.518-828-156S
Fax; 518-628-2672

Catsklll, NY 12414
Phone:518-S43-4502
Fax: 518-943-6532

2R80 Route 9,Ste 2
Valatie. NY12IS4
Tel:518-758-6776
Fax:518-758-6779

340 Main Siteet

Sauge'iiei, NY 12477
Tel: 845-246-3803
Fax:845-246-1035

157 Stockade Dr.
Kingston, NYI2401
Tel:845-331-5030
Fax:845-331-0242

418 Btoadway

Albany, NY 12207
Tel:518-662-4288
Fax:S18-758-6779

Our consideration of internal control over financial reporting was for the limited purpose

described in tlie first paragraph of this section and was not designed to identify ail deficiencies
in internal control over financial reporting that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
Compliance and Other Matters

As part of obtaining reasonable assurance about whetlier Governor Nelson A. Rockefeller
Empire State Plaza Performing Arts Center Corporation's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance witli those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Governmejit Auditing
Standards.

Purpose of this Report

The purpose of tliis report is solely to describe the scope of our testing of internal control and
compliance and the results of tliat testing, and not to provide an opinion on the effectiveness of
tire entity's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering tire entity's internal
control and compliance. Accordingly, tliis communication is not suitable for any otlrer purpose.

j

^ f. C.

Albany, New York
June 28, 2019
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